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Claimant 

Paul Careless 

Fifth Witness Statement 

 26 April 2024 

Claim No. BL-2020-001343 

IN THE HIGH COURT OF JUSTICE 
BUSINESS AND PROPERTY COURTS OF ENGLAND AND WALES 
BUSINESS LIST (ChD) 
 
BETWEEN: 

 
(1) LONDON CAPITAL & FINANCE PLC (IN ADMINISTRATION) 

(2) MR FINBARR O’CONNELL, MR ADAM STEPHENS, MR HENRY SHINNERS, MR 
COLIN HARDMAN AND MR GEOFFREY ROWLEY (JOINT ADMINISTRATORS OF 

LONDON CAPITAL & FINANCE PLC (IN ADMINISTRATION)) 
(3) LONDON OIL & GAS LIMITED (IN ADMINISTRATION) 

(4) MR FINBARR O’CONNELL, MR ADAM STEPHENS, MR COLIN HARDMAN AND MR 
LANE BEDNASH (JOINT ADMINISTRATORS OF LONDON OIL & GAS LIMITED (IN 

ADMINISTRATION)) 
 

Claimants 
-and- 

 

(1) MICHAEL ANDREW THOMSON 
(2) SIMON HUME-KENDALL 

(3) ELTEN BARKER 
(4) SPENCER GOLDING 

(5) PAUL CARELESS 
(6) SURGE FINANCIAL LIMITED 
(7) JOHN RUSSELL-MURPHY 

(8) ROBERT SEDGWICK 
(9) GROSVENOR PARK INTELLIGENT INVESTMENT LIMITED 

(10) HELEN HUME-KENDALL 
(11) MICHAEL STARKIE 
(12) STEPHEN RUSCOE 
(13) ERIC BOSSHARD 
(14) ROGER FILTNESS 

(as representative of the estate of Mr Robin Hudson (deceased)) 
(15) CHARLES HENDRY 

Defendants 

_________________________________ 

FIFTH WITNESS STATEMENT  

OF PAUL JAMES CARELESS 

_________________________________ 
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I do not recall exactly when, but the documents, primarily a slide deck presenting the 
opportunity, indicates that it was around August 2018.  I see that there are three slightly 
different presentations.  I cannot now recall which one was used in the presentation. 

8  The VPG team agreed that the IOW opportunity was not right for VPG because it 
would have been a very big development project, and VPG were already looking at a 
big project called St Catherines.  I cannot recall exactly but I think it is likely that after 
this presentation I would have discussed the deal with my team at Surge, that is with 
Kerry, JRM and Steve Jones.  I think that JRM thought it would suit Prime as their 
business model was the development of resorts. JRM worked with VPG on this 
particular purchase with Matt Hodgson who he had known for many years prior.  The 
presentation I had seen suggested that there was a significant overall profit obtainable 
following the development of the site which I see from the slides was £10 million. 

9 As is common in the property development industry, the practice of acquiring and 
flipping properties prior to obtaining planning permission, or capitalising on distressed 
assets, was standard and part of VPG's operational remit. It was within this context 
that the deal was evaluated and pursued by VPG's team.  After the slide presentation 
I did not have much to do with the details of the possible deal.  It was something that 
JRM worked on.  I knew it was an opportunity and I was keen for Surge to take if it 
could.  I recall (and am also reminded by seeing D7D9-0007646) that Mishon Mackay 
had made clear to us (that it to the team at VPG) that the sellers were keen to secure 
a quick sale and would reduce their asking price as a result.  I cannot recall now why 
the sellers wanted to sell quickly and that is something I may not have know in detail 
at the time. 

10 At the outset, the IOW opportunity associated with Prime did not significantly engage 
my attention or concern.  I can see from the disclosure that at one point we had 
considered doing a bond for Prime.  But I should make clear that is not something I 
can remember – it is something I have seen in the documents that I have looked at 
recently.  My understanding was that Prime had a financial relationship with Spencer 
and Elten, whom I knew as an introducer to my primary business, Surge, and to me 
personally. I did not harbour any suspicion of fraudulent activity when it was first 
proposed, as I thought Prime was just another borrower of LCF in what seemed to be 
standard business transactions at arm’s length.  

11 My portfolio of companies had grown by December 2018, comprising multiple 
enterprises and over a hundred employees, which necessitated delegation of 
responsibilities. Hence, my engagement with VPG was minimal, reflecting the trust and 
autonomy I placed in Matt Hallam’s team. Although I was excited about the potential 
for profit from the IOW opportunity, my primary focus remained on Surge’s broader 
business challenges.  I should also make clear that the profit in any IoW deal would 
not have come to me personally.  It would have gone to VPG and then to Surge. I 
would of course have benefited from that either directly or indirectly as a result of the 
growth of Surge.      

12 Kerry Venn (“Kerry”), my business partner, and I had agreed in principle to explore the 
IOW opportunity. However, after discussions with Kerry, it became clear that we were 
not going to do this deal because Prime was not going to be able to fund the deal 
without the benefit of lending from LCF. However, I continued to encourage JRM to 
explore the IOW opportunity even after I had decided it was not for me. I cannot recall 
exactly why I let it run but I do know that I had decided not to complete the deal.   
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Annex 1: List of Documents (PD 57AC, para 3.2) 
 
Bates Document Reference 

SUR00119305-0001 

D7D9-0007627 

D7D9-0007753 

D7D9-0007646 

D7D9-0007663 

D7D9-0007645 

D7D9-0007796 

SUR00114868-0001 

D7D9-0007803 

MDR00192564 

SUR00114440-0001 

SUR00112146-0001 

D7D9-0008032 

D7D9-0008034 

D7D9-0008061 

MDR00193482 

D7D9-0008137 

D7D9-0008138 

MDR00196065 

MDR00195797 

MDR00196039 

MDR00205268 

MDR00208134 

MDR00214400 

MDR00215272 

SUR00117270-0001 

D7D9-0008736 

D7D9-0008767 

D7D9-0008849 
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SUR117926-0001 

SUR117974-0001 

SUR118045-0001 

SUR118216-0001 

D7D9-0009048 

SUR118626-0001 

D7D9-0009127 

D7D9-0008887 

D7D9-0009027 

D7D9-0009066 

D7D9-0009132 

D7D9-0009665 

MDR00198766 

SUR00119759-0001 

D7D9-0007611 

SUR00160696-0001 

SUR00119551-0001 

SUR00164814-0001 

SUR00164815-0001 

SUR00164816-0001 

SUR00164817-0001 

SUR00164818-0001 

SUR00164819-0001 

SUR00164820-0001 
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